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Calculating Mortgage and Down Payment Amounts 
 
Home value = $100,000 

Down payment = 30% 

How much will you need for your down payment? 

Calculate your down payment by multiplying the total cost of the home by the down 
payment rate.  

 
 
 
________________________________________________________________ 

 

What will the mortgage amount be (how much money will you need to borrow)? 

Calculate the mortgage amount by subtracting the down payment amount from the total 
cost of the home. 

 
 
 
________________________________________________________________ 

 

How to Calculate Monthly Mortgage Payments 

 

M = P [ i(1 + i)n ] / [ (1 + i)n – 1] 
 

● M = Mortgage payment per month. 

● P = Principal (original borrowed amount). 

● i = Interest rate per year. Remember to divide by 12 to get a monthly interest 
rate. Your lender likely lists interest rates as an annual figure, so you’ll need to 
divide by 12. 

● n = The total length of the loan’s term, or how many years you have to repay the 
loan. 
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My Budget 
 

INCOME $ 

Total Income (after taxes)  
 

EXPENSES $ 

Rent  

Groceries   

Utilities/Phone/Internet   

Entertainment   

Child Care  

Transportation  

Clothing  

Other  

Total Expenses  
 

DEBT $ 

Credit Card Minimum Payments  

Personal Loans  

Auto Loans  

Student Loans  

Other  

Total Debt  
 

SAVINGS $ 

Down Payment Savings Goal  

Current Down Payment Savings   

Total Left to Save for Down Payment  
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How to Prepare for a Mortgage  
 

Action Step 
Complete 

By 

Mark 
When 

Complete 

1. Make a budget. A budget can help you understand 
your expenses, pay off debts, and save for a down 
payment.  

 q 

2. Find out your credit score. Go to 
https://www.myfico.com for a small fee or 
https://www.vantagescore.com for a free score.  

 q 

3. Improve your credit score, if necessary.  q 

4. Collect documents:  
a. Tax returns (at least two years) 
b. W-2s, pay stubs (at least two years) 
c. Employment history (at least two years) 
d. Bank statements (at least two years) 

 q 

5. Calculate home affordability. Find out how much you 
can spend on a home. Use the mortgage calculator on 
www.mortgagecalculator.org. 

 q 

6. Save for a down payment.   q 

7.  Pay off debts.  q 

8. Research mortgage companies. Compare lenders, and 
find one you can trust.    q 

9. Get preapproved. Once you are prequalified, provide 
your financial information to the lender for early 
approval on the mortgage amount.  

 q 

  

https://www.myfico.com/
https://www.vantagescore.com/
http://www.mortgagecalculator.org/
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Preapproval Checklist 
A process through which the lender will determine what kind of loan you may qualify for.  

Action Step 
Complete 

By 

Mark 
When 

Complete 

1. I know my total income.   q 

2. I know the value of all my assets.   q 

3. I know the value of all my savings.  q 

4. I know how much debt I owe.  q 

5. I know my credit score.  
(You can access for a fee at http://www.myfico.com  
or for free at https://www.vantagescore.com.) 

 q 

 

  

http://www.myfico.com/
https://www.vantagescore.com/
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My Total Income 

Monthly Income (not all listed may apply) Amount 

Salary  

Money earned through tips  

Money earned through self-employment  

Money earned through investments  

Social Security benefits  

Disability compensation  

Unemployment compensation  

Pension  

Alimony payments  

Child support payments  

Money earned from renting property  

Money earned abroad  

TOTAL INCOME  
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My Total Assets 

Asset Value (not all listed may apply) Amount 

Money in your bank account(s)   

Your vehicle (car, motorcycle)   

Electronic appliances   

Valuables (jewelry, fine art)   

Other property (homes, land)  

My Total Debts 

Debt Value (not all listed may apply) Amount 

Loans   

Credit card debt   

Monthly bills   

 

Down Payment Assistance 
FHA 

 Go to https://www.fha.com/fha-downpayment-grants. 
 Scroll down to your state to view a list of down payment assistance programs. 

 

HUD 

 Go to https://www.hud.gov/states. 
 Click on your state.  
 Scroll down to the “Local Resources” section.  
 Click on “Homeownership Assistance” for a list of down payment assistance 

programs. 

  

https://www.fha.com/fha-downpayment-grants
https://www.hud.gov/states
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Loan Estimate Document Checklist 

Action Step 
Complete 

By 

Mark 
When 

Complete 

1. W-2s from the past two years, if you collect a paycheck  q 

2. Profit-and-loss statements or 1099s, if you own a 
business  

q 

3. Recent paycheck stubs  q 

4. Your most recent federal tax return—possibly the past 
two tax returns  q 

5. A complete list of your debts, such as credit cards, 
student loans, car loans, and child support payments, 
along with minimum monthly payments and balances 

 q 

6. A list of assets, including bank statements, mutual fund 
statements, real estate and automobile titles, brokerage 
statements, and records of other investments or assets 

 q 

7. Canceled checks for your rent or mortgage payments  q 

8. The address and selling price of a home you are 
interested in buying  q 
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Sample Loan Estimate1 

 

 
1 https://files.consumerfinance.gov/f/201311_cfpb_kbyo_loan-estimate.pdf  

https://files.consumerfinance.gov/f/201311_cfpb_kbyo_loan-estimate.pdf
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